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Lennox International is a leader in energy-efficient climate-control solutions, designing, manufacturing, and marketing 

products across the heating, ventilation, air conditioning, and refrigeration (HVACR) markets. The company was founded 

in 1895 and operates through two business segments: Home Comfort Solutions ($3,343M net sales in 2025), which 

serves the North American residential replacement and new construction markets, and Building Climate Solutions 

($1,852M net sales in 2025), which addresses light commercial markets in North America (offices, restaurants, retail, 

schools) and the commercial refrigeration industry.  

Lennox is the largest wholesale distributor of residential heating, ventilation, and air conditioning products in North 

America.  Over the last couple years, Lennox sold its European business, purchased AES (a company dedicated to the 

light commercial markets across North America), purchased Duro Dyne and Supco (manufacturers and distributors of 

HVAC parts and supplies that complement, in the case of Supco, Lennox’s existing residential business and, in the case of 

Duro Dyne, Lennox’s commercial offerings).  These moves have refocused the company squarely on the North American 

market and have broadened out the company’s product line to serve customers with whatever HVAC needs they might 

have from parts to whole systems.  In addition, to expand product offerings in the North American market, Lennox has 

entered into two joint ventures:  one with Ariston Group to distribute their water heaters in North America and one with 

Samsung to distribute Samsung ductless AC and heat pump products in the U.S. and Canada as well as "Lennox powered 

by Samsung" branded products.  Lennox holds a 49.9% interest in both joint ventures.  

2025 results were down, driven primarily by a decrease in sales in the residential home market.  This was offset 

somewhat by an increase in sales in the light commercial market.  Despite weakness in sales, operating income and net 

income were pretty close to flat.  When and if the housing market turns, Lennox should do well. 

Prospects over the next 9 to 12 months 

Across sources, the average price target for Lennox generally falls in the $555–$596 range, the high target is around 

$667–$750, and the low is around $450.  My fair price is $603.49.  It is based on an EPS of $23.00, a growth rate of 12%, 

and a PE of 20.  The stock price has risen since I bought it at $482.  At the time I’m writing this the price is $562 and is still 

undervalued.  If it were to fall below $500, I would add to the position. 

 

  

     

 

 

 

 



 


