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Microsoft is a technology company that provides suites of integrated products to businesses and individuals.  Its 
products and services are primarily focused on facilitating productivity.  All of its lines of business performed well in 
fiscal 2025 and have continued to perform well in 2026. In the most recent quarter, revenue was up 17% and growth in 
Asure was 39%. 
 
The movement to the cloud continues, but artificial intelligence has supplanted it as the driving economic force behind 
technology development.  Microsoft is well capitalized and well positioned to exploit this latest transition in technology 
development, particularly with its position as the number two cloud computing company and its long-term focus on 
building quality business productivity tools and comprehensive sets of integrated enterprise software that can be used 
to manage every aspect of running and growing a business.  If I worry about anything relative to MSFT and AI, it is that 
Co-Pilot (which is the AI tool/interface Microsoft has built) seems less good and less elegant than ChatGPT, Claude, 
Gemini.   Also, Microsoft bet big on Open-AI.  It is looking like Open-AI won’t be the winner among AI models.  Claude 
(Anthropic) is clearly winning in coding and in business-specific workloads like financial analysis.  Microsoft is investing in 
and working with Anthropic now, but the investment in Open-AI and ChatGPT might not pay off as Microsoft originally 
thought. 
 
Over the last 10 years, Microsoft has averaged 15% annual revenue growth and 24% annual earnings growth.  I own 
Microsoft because:  

• Azure continues to grow at over 30% a year.  

• The company continues to innovate integrated enterprise software solutions like Teams and Dynamics 365. 

• Their focus on AI and their ability to productize advances in technology should provide the next layer of 
competitive advantages across their product portfolio, especially their business productivity tools and their 
cloud offerings. 

 
Prospects over the next 9 to 12 months 
 
The average analysts’ price target for MSFT is $612, with a high of $730 and a low of $450.  My fair price is $569.27. It is 
based on an EPS of $14.81, an earnings growth rate of 14%, and a PE of 25.  MSFT is currently ~8.4% of our portfolio.  I 
don’t plan on selling any of our position, nor do I plan to buy additional shares.  If someone were looking for an entry 
point, $398 (a 30% discount from my fair value) should provide a good margin of safety.  
 

 
 
 
 
 


