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NVIDIA pioneered (and continues to pioneer) accelerated computing.  Transitioning from PC graphics to fields like AI, 

robotics, autonomous vehicles, and scientific computing, NVIDIA has focused on leveraging accelerated computing for a 

wide array of computational challenges.  The company operates through two segments: Compute & Networking and 

Graphics.   The company’s astonishing growth over the last couple years has come in the Compute & Networking 

segment and has been driven by the use of Nvidia’s products in databases.  In the last five years, the company’s sales 

grew from $28.7 billion in fiscal 2022 to $216.0 billion in fiscal 2025 (653% total, an average of 66%/year).  During the 

same time period, their operating margins increased from 37.3% to 60.4%.  Again, astonishing.  No other company 

provides chip stacks and systems with the compute power of Nvidia’s.  Even Broadcom, a key competitor that works 

with companies like Alphabet to design and produce their own chips, said the day before I’m writing this that the 

complexity  in design and in the workloads NVDA chips can handle will take years for others to duplicate.  And NVDA will 

of course continue to innovate.   

NVDA has gone from developing chips to developing software and chip stacks that scale this power.  The company now 

offers enterprise customers NVIDIA DGX cloud services directly and through a network of partners.  DGX cloud services 

include cloud-based infrastructure and software and services for training and deploying AI models.  The company also 

offers NVIDIA AI Foundations for customizable pretrained AI models. NVIDIA describes itself as a data center scale AI 

infrastructure company.  It is an accurate description.  Moreover, the company is focused on extending AI into robotics, 

autonomous driving, professional visualization, and pharmaceuticals.  The company’s sales in each of these areas grew 

substantially this past fiscal year. Given Nvidia’s lead in advanced computing and its constant innovation, the company 

should continue its revenue and earnings growth for years.  

Prospects over the next 9 to 12 months 

My near-term fair value for NVDA is $233.94. This is based on an EPS of $4.90, a growth rate of 20%, and a PE of 20.  

Though I expect Nvidia to continue to grow at a rate that outstrips the growth rates of most companies, I don’t expect 

its sales and earnings to perpetually grow at the extraordinary rates they have over the last couple years.  That’s why I 

am using a growth rate of 20%.  Based on 38 analysts covering the stock, the consensus rating is "Strong Buy" with an 

average 12-month price target of $263.29, a low target of $100, and a high of $360.  This implies an upside of 45-50%.  

Nvidia is our largest holding, and though I don’t feel I can add more, I am certainly not worried about holding it, even 

though the stock price seems stuck in a range of $175 to $195. 

 

 


